. Ph : 0091-4254-235240
K G DENIM LIMITED § Fa)(()'?e : 0091-4254-235400
CIN : L17115TZ1992PLC003798 K Email : cskgdl@kgdenim.in
THEN THIRUMALAI en i m

METTUPALAYAM - 641 302.

COIMBATORE DISTRICT ' :
TAMILNADU, INDIA. TUV

NABCB 501405 44
GST No. :33AAACK7940C1ZW [_owive: |

NAaBL

Certificate No: T1606/T1607

KGDL/SECTL/BM/2020 Dt. 29.07.2020
BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street

Mumbai — 400 001.

Dear Sirs,

Scrip Code No0.500239

Sub : Compliance of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015-Reg.

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 and other applicable provisions. Please find

enclosed herewith the following documents approved by the Board at their
meeting held on 29.07.2020.

1. Independent Auditors Report (Standalone and Consolidated) for the year
ended 31.03.2020.

2. Audited Financial Results (Standalone and Consolidated) for the quarter /
year ended 31.03.2020.

3. Form A (Standalone and Consolidated)
Kindly acknowledge the receipt.
Thanking you

Yours faithfully,
for K G DENIM LIMITED

QLLU/\/

A KG BAALAKRISHNAN
EXECUTIVE CHAIRMAN

Encl : As above
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K G Denim Limited
Then Thirumalai
Statement of Assets & Liabilities as on 31st March 2020

(Rs. In Lakhs)

. Standalone Consolidated
Particulars 31.03.2020 | 31.03.2019{31.03.2020 | 31.03.2019
I |ASSETS ) : {
1 [Non-current assets
(a) Property, Plant and Equipment 18,440 16,621 18,506 16,693
(b) Capital work-in-progress - 3,035 - ok 3,035
(c) Right to Use Assets - 76 - 76 -
(d) ‘Financial Assets
Non-current investments 329 781 329 331
(e) Other non current assets 433 528 434 529
Total Non-Current Assets ° 19,278 20,965 19,345 20,587
2 |Current assets ;
(a) Inventories 12,717 13,024 14,353 . 14,488
(b) Financial Assets
(i)Trade receivables 8,480 8,574 5,233 6,467
(if)Cash and cash equivalents 93 465 377 590
(iii)Bank balance other than (ii) above 348 333 366 350
(c). Current tax assets (net) 99 24 99 24
(d) Other current assets 4,726 3,684 5,144 3,932
Total -Current Assets 26,463 26,104 25,572 25,851
- Total Assets 45,741 47,069 44,917 46,438
[l |[EQUITY AND LIABILITIES
1 |EQUITY :
(a) Equity Share capital- 2,565 2,565 2,565 2,565
(b) Other Equity 7,111 8,870 5,594 7,338
3 Total Equity 9,676 11,435 8,159 9,902
2 [LIABILITIES :
Non-current liabilities
(a) Financial Liabilities
~ (i) Borrowings 6,374 - 6,906 6,374 ~ 6,906
(ii) Lease Liabilities 12 et 12 -
(iii) Other financial liabilities - - 470 512
(b) Long-term provisions 638 639 663 664
(c) Deferred tax liabilities (Net) 1,186 1,861 623 1,475
(d) Government grants 583 . 792 583 792
iy Total Non-Current Liabilities 8,793 10,198 8,725 10,349
Current liabilities .
(a) Financial Liabilities :
(i) Borrowings 11,444 10,077 11,936 10,643
(ii) Lease Liabilities ] 67 - 67 -
(if)Trade Payable - dues of micro enterprises & Small enterprises : 26 29 26 29
(iii)Trade Payable - dues of other than micro enterprises & Small Enterprises 13,931 12,770 14,179 12,936
(iii)Other financial liabilities 1,192 1,996 |. 1,192 1,997
(b) Other current liabilities 406 443 - 427 458
(c) Short-term provisions 68 64 69 66
(d) Government grants 136 58 136 58
i g Total -Current Liabilities 27,272 25,437 28,033 26,186
Total Equity and Liabilities 45,741 47,069 44,917 46,438

Coimbatore
Date : 29th July 2020

By Order of the Board

X / fn~

KG BAALAKRISHNAN
EXECUTIVE CHAIRMAN




K G Denim Limited
Then Thirumalai , _ i
STANDALONE STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31.03.2020

YEAR ENDED | YEAR ENDED

PARTICULARS 31.03.2020 | 31.03.2019

(Rs.In Lakhs) | (Rs.In Lakhs)

A. CASH FLOW FROM OPERATING ACTIVITIES:

Net profit before tax and extraordinary Items : -2351 1542
Adjustments for: :
Fair Valuation of Instruments -1 0
Depreciation and Amortization expenses A 1923 1683
Finance Cost . : 2266 2499
Profit on sale of Fixed Assets . -3 0
Apportioned on Government Grants -131 -58
Impairment Loss on Investment : i 450 0
ITC reversal in GST and Share buy back Expenses 0 3 163
Operating Profit before working capital changes ! . 2154 5828
Adjustments for: :
(Increase)/Decrease in Trade and other receivables 94 691
(Increase)/Decrease in Inventories : 306 1349
(Increase)/Decrease in Other Non current assets _ 95 6
(Increase)/Decrease in Other Current assets ; -1117 -923
Increase/(Decrease) in Trade and other payables 1123 -4403
Increase/(Decrease) in Provisions and Others : . 3 776
Increase/(Decrease) in Gratuity Valuations through oci ) Sy 125 -222
Cash generated from operations 2783 3102
|Cash flow before extraordinary items ) ' 2783 - 3102
Cash flow after extraordinary items ' : 2783 3102
Income Tax i : 26 -507
Net cash (used in)/generated from operating activities , 2809 2595

B. |CASH FLOW FROM INVESTING ACTIVITIES:

Share Buy Back ; 0 6

Non Current Investments _ : : : : 1 0
Sale of Fixed Assets : 4 0
Purchase of property, plant and equipment -785 - -4197
Margin money deposit with bank -15 778
Net cash (used in)/generated from investing activities ; : -794 ' -3425

C. |CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds / Repayment from Long term borrowings , -1325 1848
Proceeds from short term borrowings 3 1512 1849
Payment for Equity Dividend j -192 -192
Distribution Tax on Equity Dividend ‘ -40 -40
Interest paid -2266 -2499
Repayment towards lease liabilities Z =77 : 0
Net cash (used in)/generated from financing activities A -2388 965
Net Increase in cash and cash equivalents -373 136
Cash and cash equivalents as at 1st April, 2019 /2018

(Opening Balance) 465 330
Cash and cash equwalents as at 31st Mar, 2020 /2019

(Closing Balance) _ 93 465
Cash and cash equivalents as per above comprises of the following

93 465
93 465

-
X |




K G Denim Limited
Then Thirumalai

- CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31.03.2020

; YEAR ENDED | YEAR ENDED
PARTICULARS 31.03.2020 31.03.2019
: (Rs. In Lakhs) |. (Rs. In Lakhs)
CASH FLOW FROM OPERATING ACTIVITIES:
Net profit before tax and extra ordinary items -2519 1243
Adjustments for: :
Fair Valuation of Receivables -1 0
Depreciation and Amortization expenses 1932 1692
Loss/Profit on Sale of Fixed Assets -3 0
Apportioned on Government Grants -131 --58]
ITC Reversal in GST and Share buy back Expenses 0 -163
Finance cost 2356|. . 2592
Operating Profit before working capital changes 1634 5307
Adjustments for: A
(Increase)/Decrease in Trade and other receivables 1234 872
(Increase)/Decrease in Inventories 135 2109
(Increase)/Decrease in Other Non current assets 97 0
(Increase)/Decrease in Other Current assets -1287 -119
Increase/(Decrease) in Trade and other payables 1209 -6322
Increase/(Decrease) in Provisions 3 315
Increase/(Decrease) in Gratuity valuation through OCI 130 -42
Cash generated from operations 3156 3119
Cash flow before extraordinary items 3156 3119
Cash flow after extraordinary items 3156 3119
Income Tax 26 -507
Net cash (used in)/generated from operating activities 3181 2612
. |CASH FLOW FROM INVESTING ACTIVITIES:
Sale Proceeds of property, plant and equipment 4 0
Share buy back 0 -6
Investments 1 o]
Purchase of property, plant and equipment -788 -4216
Margin money deposit with bank -16 777
Net cash (used in)/generated from investing activities -798 -3444
. |CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from Long term borrowings -1325 1848
Proceeds from short term borrowings 1394 1858
Provision for Equity Dividend -192 -192
Distribution Tax on Equity Dividend -40 -40
Interest paid -2356 -2592
Lease Payment Made =77 0
Net cash (used in)/generated from financing activities -2596 881
Net Increase in cash and cash equivalents -213 49
Cash and cash equivalents as at 1st April, 2019 /2018
(Opening Balance) 590 541
Cash and cash equivalents as at 31st March, 2020/ 2019
(Closing Balance) 377| 590
Cash and cash equivalents as per above comprises of the following
Cash and cash equivalents 590
Balance asper Statement of Cash Flows 590




FORM A
* (For Standalone Financial Results)

[Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requiréments)

Regulations, 2015]
FORM A
1. | Name of the Company : K G Denim Limited
2. | Annual Financial Statements for the Year Ended - 31 Mérch, 2020 (Standalone)
3. | Type of Audit observation . Un-modified
4. | Frequency of observation | Not applicable |
For K G Denim Limited o For Mohan & Venkataraman

Firm Registration No.007321S
Chartered Accountant

o .
KG Baalakrishnan i . CA. V. Karthikeyan
Executive Chairman ’ _ Partner

Membership No. 208828
j: T/\/

S Muthuswamy
Chief Financial Officer

GP Muniabpan A
Chairman of Audit Committee



FORM A
(For Consolidated Financial Results)

[Pursuant to Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015]
FORM A
1. | Name of the Company K G Denim Limited
2. | Annual Financial Statements for the Year Ended 31* March, 2020 (Consolidated)
3. | Type of Audit observation Un-modified
4. | Frequency of observation Not applicable
For K G Denim Limited - " For Mohan & Venkataraman
. Firm Registration No.007321S
Chartered Accountant
X KG Baalakrishnan CA. V. Karthikeyan
Executive Chairman Partner

_ Membership No. 208828

e

S Muthuswamy
Chief Financial Officer

G P Muniappan
Chairman of Audit Committee



Mohan & Venkataraman

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL STANDALONE FINANCIAL RESULTS AND
REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
KG DENIM LIMITED

Opinion and Conclusion

We have (a) audited the Standalone Financial Results for the year ended March 31, 2020 and (b) reviewed
the Standalone Financial Results for the quarter ended March 31, 2020 (refer ‘Other Matters’ section
below), which were subject to limited review by us, both included in the accompanying “Statement of
Standalone Financial Results for the Quarter and Year ended March 31, 2020” of KG Denim Limited (“the
Company”), (“the Statement”), being submitted by the Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(“the Listing Regulations”).

(a) Opinion on Annual Financial Results

In our opinion and to the best of our information and according to the explanations given to us, the
Standalone Financial Results for the year ended March 31, 2020:

i. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended; and

ii. gives a true and fair view in conformity with the recognition and measurement principles laid down in
the Indian Accounting Standards and other accounting principles generally accepted in India of the net loss
and total comprehensive loss and other financial information of the Company for the year then ended.

(b) Conclusion on Unaudited Standalone Financial Results for the quarter ended March 31, 2020

With respect to the Standalone Financial Results for the quarter ended March 31, 2020, based on our
review conducted as stated in paragraph (b) of Auditor’s Responsibilities section below , nothing has come
to our attention that causes us to believe that the Standalone Financial Results for the quarter ended
March 31, 2020, prepared in accordance with the recognition and measurement principles laid down in the
Indian Accounting Standards and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Basis for Opinion on the Audited Standalone Financial Results for the year ended March 31, 2020

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further
described in paragraph (a) of Auditor’s Responsibilities section below. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI”)
together with the ethical requirements that are relevant to our audit of the Standalone Financial Results
for the year ended March 31, 2020 under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis

for our audit opinion. <ten
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' Mohan & Venkataraman

Chartered Accountants

Emphasis of Matter

We draw attention to note 4 to the standalone financial results, which describes the uncertainties and the
impact of COVID-19 pandemic on the Company'’s operations and results as assessed by the management.
Our report is not modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement which includes the Standalone Financial Results is the responsibility of the Company’s Board
of Directors and has been approved by them for the issuance. The Standalone Financial Results for the year
ended March 31, 2020 has been compiled from the related audited standalone financial statements. This
responsibility includes the preparation and presentation of the Standalone Financial Results for the quarter
and year ended March 31, 2020 that give a true and fair view of the net loss and other comprehensive
income and other financial information in accordance with the recognition and measurement principles
laid down in the Indian Accounting Standards prescribed under Section 133 of the Act read with relevant
rules issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Results that give a true and fair view and is free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Results, the Board of Directors are responsible for assessing the
Company’s ability, to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the financial reporting process of the Company

Auditor’s Responsibilities
(a) Audit of the Standalone Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Results for the
year ended March 31, 2020 as a whole is free from material misstatement, whether due to fraud or error,
and toissue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Standalone Financial Results.

As part of an audit in accordance with SAs, we exercise judgment and maintain professional skepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of Annual Standalone Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
. obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk

/o r
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Mohan & Venkataraman

Chartered Accountants

of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in
term of the requirements specified under Regulation 33 of the Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Annual Standalone Financial
Results, including the disclosures, and whether the Annual Standalone Financial Results represent
the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial Results of
the company to express an opinion on the Annual Standalone Financial Results.

Materiality is the magnitude of misstatement in the Annual Standalone Financial Results that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Annual Standalone Financial Results may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the Annual Standalone Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Mohan & Venkataraman

Chartered Accountants

(b) Review of the Standalone Financial Results for the quarter ended March 31, 2020

We conducted our review of the Standalone Financial Results for the quarter ended March 31, 2020 in
accordance with the Standard on Review Engagements ( “SRE”) 2410 ‘Review of Interim Financial
Information Performed by the Independent Auditor of the Entity’, issued by the ICAI. A review of Interim
financial information consists of making inquiries, primarily of the Company’s personnel responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with SAs specified under Section 143(10)
of the Act and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Other Matters

e As stated in Note 5 of the Statement, the figures for the corresponding quarter ended March 31,
2019 are the balancing figures between the annual audited figures for the year then ended and
the year to date figures for the 9 months period ended December 31, 2018. We have not issued a
separate limited review report on the results and figures for the quarter ended March 31, 2019.
Our report on the Statement is not modified in respect of this matter.

e The Statement includes the results for the Quarter ended March 31, 2020 being the balancing
figure between audited figures in respect of the full financial year and the published year to date
figures up to the third quarter of the current financial year which were subject to limited review
by us. Our report on the Statement is not modified in respect of this matter.

For Mohan & Venkataraman
Chartered Accountants
FRN. 007321S

V. Karthikeyan
Partner
M.No.208828

UDIN: 202088338 AhAAAQ2YD

Place: Coimbatore
Date: 29'" July 2020
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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT ON AUDIT OF ANNUAL CONSOLIDATED FINANCIAL RESULTS AND
REVIEW OF QUARTERLY FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
KG DENIM LIMITED

Opinion and Conclusion

We have (a) audited the Consolidated Financial Results for the year ended March 31, 2020 and (b) reviewed the
Consolidated Financial Results for the quarter ended March 31, 2020 (refer ‘Other Matters’ section below), which
were subject to limited review by us, both included in the accompanying “Statement of Consolidated Financial
Results for the Quarter and Year ended March 31, 2020” of KG Denim Limited (“the Parent”), and its subsidiaries
(the Parent and its subsidiaries together referred to as “the Group”), and, (“the Statement”), being submitted by
the Parent pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“the Listing Regulations”).

(a) Opinion on Annual Consolidated Financial Results

In our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of the audit report of the other auditor on separate financial statements of subsidiaries referred to
in Other Matters section below, the Consolidated Financial Results for the year ended March 31, 2020:

i.  includes the results of the wholly-owned subsidiaries,
a) Trigger Apparels Limited
b) KG Denim (USA) Inc.

ii. is presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended; and

iii.  gives a true and fair view in conformity with the recognition and measurement principles laid down in the
Indian Accounting Standards and other accounting principles generally accepted in India of the Consolidated
net loss and Consolidated total comprehensive Loss and other financial information of the Group for the
year the ended March 31, 2020.

(b) Conclusion on Unaudited Consolidated Financial Results for the quarter ended March 31, 2020

With respect to the Consolidated Financial Results for the quarter ended March 31, 2020, based on our review
conducted and procedures performed as stated in paragraph (b) of Auditor’s Responsibilities section below and
based on the consideration of the review reports of the other auditors referred to in Other Matters section below,
nothing has come to our attention that causes us to believe that the Consolidated Financial Results for the quarter
ended March 31, 2020, prepared in accordance with the recognition and measurement principles laid down in
the Indian Accounting Standards and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

B i i N
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Chartered Accountants

Basis for Opinion on the Audited Consolidated Financial Results for the year ended March 31, 2020

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under Section 143(10) of
the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are further described in
paragraph (a) of Auditor’s Responsibilities section below. We are independent of the Group in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the Consolidated Financial Results for the year ended March 31,
2020 under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit
evidence obtained by us and the audit evidence obtained by other auditors in terms of their reports referred to
in Other Matters section below, is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

We draw attention to Note 5 to the consolidated financial results, which describes the uncertainties and the
impact of COVID-19 pandemic on the Company’s operations and results as assessed by the management Our
report is not modified in respect of this matter.

Management’s Responsibilities for the Statement

This Statement, which includes the Consolidated Financial Results is the responsibility of the Parent’s Board of
Directors and has been approved by them for the issuance. The Consolidated Financial Results for the year ended
March 31, 2020 has been compiled from the related audited consolidated financial statements. This responsibility
includes the preparation and presentation of the Consolidated Financial Results for the quarter and Year ended
March 31, 2020 that give a true and fair view of the consolidated net loss and Consolidated other comprehensive
income and other financial information of the Group in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standards, prescribed under Section 133 of the Act, read with
relevant rules issued thereunder and other accounting principles generally accepted in India and in compliance
with Regulation 33 of the Listing Regulations.

The respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the respective financial results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of this Consolidated Financial Results
by the Directors of the Parent, as aforesaid. '

In preparing the Consolidated Financial Results, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of the respective entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the respective Board of Directors either intends to liquidate their respective entities or to cease operations, or
has no realistic alternative but to do so.

The respective Board of Directors of Companies included in the Group are responsible for overseeing the financial

reporting| rﬁgegs of the Group.

Discipline Commitment Focus

Head Office : "Shree Chinmayam" 152, Ramalingam Colony, SAHS College Post, Coimbatore 641 043 @ 0422 - 2432101, 93616 19998 Email : che@auditmove.com
Bangalore Branch : 233/16, 3" Main, 7" Cross, Jakkasandra Garden, Koramangala 1st block, Bangalore - 560 034 @ 080 - 25634140, 93431 19992 Email : bir@auditmove.com
Chennai Branch : No. 10, Kuppusamy Street, T. Nagar, Chennai - 600 017 ® 044 - 28155066, 93616 19991 Email : mds@auditmove.com



Mohan & Venkataraman

Chartered Accountants

Auditor’s Responsibilities
(a) Audit of the Consolidated Financial Results for the year ended March 31, 2020

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Results for the year
ended March 31, 2020 as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of this
Consolidated Financial Results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Annual Consolidated Financial Results,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by the Board of Directors.

e Evaluate the appropriateness and reasonableness of disclosures made by the Board of Directors in terms
of the requirements specified under Regulation 33 of Listing Regulations.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Consolidated Financial Results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to continue as a
going concern. '

e Evaluate the overall presentation, structure and content of the Annual Consolidated Financial Results,
including the disclosures, and whether the Annual Consolidated Financial Results represent the
underlying transactions and events in a manner that achieves fair presentation.

Perform procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of the
Listing Regulations to the extent applicable.
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e Obtain sufficient appropriate audit evidence regarding the Annual Standalone Financial Results of the
entities within the Group to express an opinion on the Annual Consolidated Financial Results. For the
other entity included in the Annual Consolidated Financial Results, which have been audited by other
auditor, such other auditor remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Annual Consolidated Financial Results that individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Annual
Consolidated Financial Results may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate the effect of
any identified misstatements in the Annual Consolidated Financial Results.

We communicate with those charged with governance of the Parent and such other entities included in the
Consolidated Financial Results of which we are the independent auditors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

(b) Review of the Consolidated Financial Results for the quarter ended March 31, 2020

We conducted our review of the Consolidated Financial Results for the quarter ended March 31, 2020 in
accordance with the Standard on Review Engagements ( “SRE”) 2410 ‘Review of Interim Financial Information
Performed by the Independent Auditor of the Entity’, issued by the ICAI. A review of Interim financial information
consists of making inquiries, primarily of the Company’s personnel responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with SA specified under Section 143(10) of the Act and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

The Statement includes the results of the entities as listed under Paragraph (a) (i) of Opinion and Conclusion
section above.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended, to the extent applicable.

Other Matters

e Attention is drawn to Note 6 of the Statement which states that the consolidated figures for the
corresponding quarter ended March 31, 2019, as reported in the accompanying statement have been
approved by the Parent’s Board of Directors, but have not been subjected to review. Our report is not
modified in respect of this matter.

e The Statement includes the results for the Quarter ended March 31, 2020 being the balancing figure
between audited figures in respect of the full financial year and the published year to date figures up to
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the third quarter of the current financial year which were subject to limited review by us. Our report is
not modified in respect of this matter.

e We did not audit the financial statements / financial information of two wholly owned subsidiaries,
Trigger Apparels Limited and KG Denim (USA) Inc., included in the consolidated financial results, whose
financial statements / financial information reflect total assets of Rs.3027.72 lakhs as at March 31, 2020
and total revenues of Rs.1397.06 Lakhs and Rs.4831.37 lakhs for the quarter and year ended March
31,2020 respectively, total net loss after tax of Rs. 217.34 lakhs and Rs. 440.69 lakhs for the quarter and
year ended March 21, 2020 respectively and total comprehensive loss of Rs.211.62 Lakhs and Rs. 434.97
Lakhs for the quarter and year ended March 31, 2020 respectively and net cash in flows of Rs. 160.01
Lakhs for the year ended March 31, 2020. as considered in the statement.

a) The financial statements / financial information for Trigger Apparels Limited have been provided to
us by the management and have been audited by the other auditor whose report has been furnished
to us by the Management and our opinion and conclusion on the statement, in so far as it relates to
the amounts and disclosures included in respect to this subsidiary is based solely on the report of the
other auditor and the procedures performed by us as stated under Auditor’s Responsibilities section
above.

Our report on the statement is not modified in respect of the above matters with respect to our
reliance on the work done and the report of the other auditor.

b) The Management has provided the unaudited financials and other financial information, for the
company’s foreign subsidiary KG Denim (USA) Inc. which is not required to be audited under the
relevant foreign laws. Financial statement is unaudited and our opinion and conclusion on the
statement, in so far as it relates to the amounts and disclosures included in respect of this subsidiary
is based solely on such unaudited financial statements. In our option and according to the
information and explanations given to us by the Board of Directors, the financial statement is not
material to the Group.

Our report on the statement is not modified in respect of the above matter with respect to our
reliance on the financial statements certified by the Board of Directors.

For Mohan & Venkataraman
Chartered Accountants
FRN. 007321S

V. Karthikeyan
Partner =
M.No0.208828

UDIN: 20 20 &§98 AARAARTTISE
Place: Coimbatore

Date: 29* July 2020
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